www hudchps.org

Al Seller Contributions, The salier (or other interested third
parties asuch as real estate zgents, bullders, develiopers, cotc., or a
combinalion of parties) may contribute up te six percert of the
property's sales price toward the buyer's actual <losing costs,
propaid expenses, discount points, and other financing concessions.
Conkrifutions cxzeesding aix percent of the sales price or excseding
the actual cost of prepaid expenses, dizcounts points, and ather
financing concessions will be treated as inducements to purchase,
thereby raducing the amcunt of the mortgege. Closing costs normally
paid by the borrowsr are considered centributions 1f paZd by ths
zeller. Inducements to purchase are described in paragraph B, below.

The six pergent limitation alsc ineludes seller payment for pernarent
angd temporary interest rate buydowns and ccher pavment supplementes,
payments of nortgage interest for fixed rate mortgages and GPMz oniy
{but not priacipal), mortgage payment prolecticn insurance, and
nayment of UFMTIE.

Fees typicaily paid by Lhe =zeller under local or stale law, or lacal
custom, such as real estate commissions, charges For pest
inspections, fees paid for Lrustees to release a desd ol Lrusl, elo.,
are not considered contributions. The dollar limit for seller
contributions is caloulated by using Attachment & on the
BUI0-92300-FUR/HUN-92800W5. Each dollar exceeding Tlik's six percent
limit must e subtracted from the proporty's saies price kefore
aoplying the appropriate LTV ratio.
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