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Membez, United States
Houss of Rapresentatives
2058 Foderal Building
830 Capitol Mall
Sacramenmio, CA 95814

Desr Reprasantative Makmd:

This is in responss 0 your leters on behalf of Mr, Dan Harris teganding the Nebomigh

Due 1o the complexity of NPEDC's program, the Office of Geacral Comzet (0GC)
wan agked to review the downpaymnt sssistence program and provide an opinion es to
whether or not mortgage loans originated using NFHDIC’s downpayment assistance program
were eligible for FHA morigage insurence. OGC has concludad that the Federal Housing

Admtinistration has disoretion to speeify, through handbanks and mottgages lettate, sppropriate
means by which horeowers may meet their stetatorily required cash investment.

m;m;mmmmmmmﬁm@mwm
provided it is not the saller of the property, and the organization is not controlled by the
seller. NPHDC's Trost { progrem appeats to mect these criteria.

wm%mwmmummm%mmmm;
desoription of the Trust I progrem was included in NPHDC's spplication of other submission
to the Inereial Reverue Sexvioe {IRS) for tax exmmpt siatus under Section 501(e)(3) of the
Imicroal Revenue Cods of 1986. Fumther, thit IRS"s great or other affiemation of such stan
ook into sccount NPHDC's ctivities under the Trust I program. This wonld confirm that
IBS conclders the operation of the Trest I aa consistont with its criterin for o chariiable
otganization. I Mr. Haerls did not specifically inchode the Trust 1 propgram in NFEDC's
application for tax exemph status, be will nced to amend his Section 501(c)(3) application and
receive IRS ackpowledgement of eligibility. A separate latter t0 My, Huris will sommmunicats
this requirement.



hopcﬂai:luﬂ)manonmuhﬂpiuumﬂgmm Harris. leuletmekw-vf
1 can be of further pssistance,

Sincaraly,
Hal C, DeCall I



